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The benchmark 6.54% bond due 2032 ended at 98.52 rupees, yielding
6.75%, the highest since Dec. 19, 2019, and against 99.12 rupees, yielding
6.66% on Tuesday. The 10-year rate posted its biggest single-session gain
since Jul. 6, 2021.

The Fed, at the end of its two-day policy meeting yesterday, said it would
be appropriate to “soon” start raising interest rates to quell inflation in a
“strong” labour market. The statement indicated a very high probability of
the U.S. central bank raising its short-term federal funds rate by a quarter-
percentage point in March. The committee further laid the groundwork to
shrink its near-S9 trillion balance sheet.

Following the Fed's decision, the 10-year U.S. Treasury yield jumped nearly
10 basis points to above 1.85%, while the two-year yield, which is more
sensitive to Fed rate decisions, rose to a near-two-year high of 1.19%.

The government is likely to aim for a borrowing of 13 trillion rupees via
bonds in the next fiscal year to fund its widening budget deficit, according
to a median in a NewsRise survey of 21 market participants. The Govt. is
scheduled to sell 240 billion rupees at a weekly debt auction tomorrow and
the auction includes sale of benchmark notes.

Meanwhile, the benchmark Brent crude futures little changed at $88.79 a
barrel, after climbing to an over-seven-year high above $90 yesterday.

The Indian rupee dropped for a third straight day against the U.S. currency,
as speculations over a faster pace of rate hikes by the Federal Reserve
dampened risk appetite and sent investors to the safety of the dollar. The
rupee ended at 75.07 per dollar its lowest since Dec. 23, compared with
74.56 on Tuesday. The unit had fallen to 75.30 earlier today, but trimmed
losses on foreign banks' dollar sales, traders said. Inflows from Adani
Wilmar's IPO could have led to sporadic culling of dollar long positions,
they added, while easing geopolitical tensions between Russia and Ukraine
also aided.

Repo: The weighted average call rates in the interbank segment decreased
to 3.68% vs 3.99% as on 24" Jan, while that in the TREP segment decreased
to 4.04% vs 4.20 % as on 24" Jan.

ZBoNOWATEN—

Daily

January 27, 2022

20-Jan

1Year 4,500 4.470
5Year 6.120 6.072
10 Year 6.747 6.659

4.460
6.050
6.614

4220
5818
6.469

1Year 4.80 4.80
5Year 6.30 6.25
10 Year 7.20 7.10

4.80

6.25
710

4.65
6.15
6.90

3 Month 390 3.80
6 Month 410 4,00
1Year 4.75 4.65

380

4.00
4.65

3.60
39
450

3 Month 417 4,07
6 Month 477 4,67
1Year 518 5.08

4.07

4.67
5.08

420
470
490

1Year 449 443
2Year 5.04 4.9
3 Year 5.38 5.28
5Year 5.70 5.61

4.44

498
529
5.64

434
4.85
514
537

Market Observations

G-sec

- Bond yields jumped today, with the benchmark yield settling at its highest in
over two years, as investors remained cautious after the U.S. Federal Reserve
signalled the likelihood of an interest rate hike in March.

Corporate Bonds

- Activity was witnessed across all segments. Mutual funds were mainly active
in switches in similar papers or short versus longer maturities. Yields were
higher amidst higher crude oil prices as well (trading around 88.8S$ per barrel)

cp

- Yields were higher across the yield curve. Demand was seen in the 1-3 month
segment majorly by Mutual Funds.

cD

-1- 3 month maturity papers were in demand.

Sensex 57,277 57,492
Nifty 17110 17,149
USD/INR 75.07 7456
Gold (USD) 1,813 1,843
Qil (USD) 90.65 86.27
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20-Jan
India 6.75 6.65 6.61 647 5156012025 2,195 585 #NA 580 567
us 183 L78 L8l L3 k36010006 330 598 594 594 58
South Korea 261 P20 2B ehme 8310 612 607 605 588
Russia 9.66 9.75 9.34 842 ~ ! ' ' ' '
Brazil 133 st 1103 1031 6106012031 140 675 666 661 647
Germany -0.05 -0.10 -0.03 -0.18  6.64GOI 2035 - 7.8 711 7.07 6.92
China 2.74 2.69 2.73 2.78  6.67GO0I 2035 50 7.18 711 7.08 6.91
Gross Gross
MF Gross Purchase  Gross Sales Investment Purchase Gross Sales Investment Purchase Gross Sales Investment
19-Jan-22 5075 3684 1390 4062 5009 -947 9137 8693 444
Gross Gross
Fll Gross Purchase  Gross Sales Investment Purchase Gross Sales Investment Purchase Gross Sales Investment
27-Jan-22 397 460 -63 7375 14331 -6956 7772 14792 -7020

INDICATORS PERIOD ACTUAL Economic Calender Country DE](] Poll Prior

GDP Quaterly (%) Sep-21 Employment Rate UK 18-Jan-22 4.20 4.20
CAD (S Bn) Sep-21 -9.6 CPI UK 19-Jan-22 5.20 5.10
Trade Deficit ($ Bn) Sep-21 -44.4 CPI South Africa 19-Jan-22 5.70 5.50
WPI (%) Dec-21 13.6 Exports Japan 20-Jan-22  16.00 20.50
CPI (%) Dec-21 5.6 Retail Sales UK 21-Jan-22 3.40 4.70
1P (%) Nov-21 14 Fed Policy Rate USA 27-Jan-22 - 00.25

PMI Manufacturing Dec-21 55.5 GDP Advance USA 27-Jan-22 5.80 2.30

PMI Service Dec-21 55.5 Industrial Ouput South Korea 28-Jan-22 - 5.90
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Sources: Reserve Bank of India, Bloomberg, Reuters, CCIL and FIMMDA.
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LKP SECURITIES LTD., 203, Embassy Centre, Nariman Point, Mumbai- 400021

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources
believed to be true and is for general guidance only. While every effort is made to ensure the accuracy and completeness of information
contained, the company makes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the
information as the basis for any claim, demand or cause of action. Nothing contained in this publication shall constitute an offer to
sell/purchase or an invitation/ solicitation to do so for any Government Security, Currency, Security, and Equity. LKP Securities Ltd. accepts no
liability whatsoever for any loss, howsoever arising, from any use of this document, its contents or otherwise arising in connection therewith.
For any queries contact - LKP Securities Ltd. Ph: (91-22) 66306555 Fax: (91-22) 2284 2415 E Mail: FixedIncomeResearch@lkpsec.com

Visit our website - http://www.lkpsec.com/




